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Customs authorities along the 10,000km route
plan to share data to speed-up transit time

The first scheduled departure of a new Antwerp-Chongging rail
connection left the Belgian port on Monday, carrying a mixture "h
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Russkaya Troyka and Eurasia Good Transport, goes from the

Antwerp port spokesman Annik Dirkx said: “By rail, the It was a myth a
journey takes between 20-25 days, while the sea route takes up decade

to 35 days."” ago, now a

: : reality!
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= BSR — India trade pattern

= Barriers to trade
= BSR - India transport linkages
= Challenges and way forward




BSR in EU (2009)

| BSRi0 | BSRU

GDP share (%) 55.71 43.34

Population share (%) 0.50 0.93

Area share (%) 0.86 [1.47

*Excluding Russia

Source; World Bank




BSR Economy (2009)

GDP (US$ GDP per capita
trillion, (USS$, current | Population
current price) price) (million)

7.57 34,815 303.63
BSR 11 (PPP: 7.08) (PPP: 27,666) (5%)*

1.16 1,017 1,139.96
India (PPP: 3.36) (PPP: 2,947) (17%)*

*As a percent of world population

Source: World Bank




India — BSR Trade




India — EU Trade

L EU Is India’s one of largest trading partners

O India ranks as the EU’s 10" most important trading partner

O Two-way trade increased from US$ 21 billion in 2000 to US$ 72
billien in 2009

Ll Trade in goods more than doubled over 2000-2008 (EUROSTAT
2011).

Ll In 2009, about 25% of total India’s exports went to EU and
18% of India’s total imports came from EU.

1 Unfavourable balance of trade (about US$ 3 hillion, avg, 2005-2009)

Ll Top export destinations within the EU were Germany (26%),
followed by the United Kingdom (16%) and Belgium (13%).

Ll Goods exports have grown at an average ofi 14% per year,
particularly commodities and manufacturing goods.

4 petween India and EU
L1 A lange portion of India — EU trade Is remained unrealized.

Ll India — EU'ETA negotiation IS In advanced stage of
negotiation (expected to be signed next month).




India - BSR Trade: 2000-2009

(a) Export (b) Import

Indian Export to BSR Countries

Indian Imports from BSR Countries
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Exchange of Products

L1 BSR Is heavily trade dependent.

1 Almost 100% of GDP Is the trade openness. It even outnumbers
Euro area in trade openness.

U India is relatively less opened in trade.
U Export of goods and services contributes 23% of GDP (2009).

Ll BSR exports to India increased mainly in
goods.

U These product groups account for over 70% of the total Indian imports
from BSR countries.

U Indian exports to BSR increased with
for 80% of exports to BSR.

L BSR has a
| ~which Is not the case
in

U Trade integration between India and BSR may depend on trade
competitiveness and complementarity.

L Stronger complementarity between BSR and India would lead for
higher trade exchange, thereby: strengthening economic integration.




Trade Complementarity

0 India had trade complementarity of 39.50% of its exports
to BSR in 2009, increased from 35.57% in 2003.

There Is relatively between
India and BSR.

Changes in trade complementarity over time indicate

Trade complementarity indicates that bilateral trade between
India and BSR has greater potential to grow since

High degree of complementarity indicates more
petween India

and BSR.




Intra-industry Trade (IIT)

0 T levels are higher in
than primary good, reflecting the greater role of
economies of scale in the proeduction.

a There are N

products.

a8

(IIM>0.50), whereas




Summing-up

O Prespects ofi increasing trade between India and BSR
may depend more on the

O The success of trade between India and EU may
depend crucially on the extent to which the
, India, given its relative size, becomes

O EU being a larger economy, It needs to help India in
9)Y
committing not only. In India but
also helping the country te attain higher




India — BSR Trade Future
Potential




Estimated India — BSR Trade
Potental
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Source: De (2011)




India’s Future Trade with Major BSR*
_

(USS$ billion) (%)
2009* 1.17 1.31 16.17 1.19 0.73 4.39 2.05 27.01 27.98 96.53
2010 1.30 1.14 15.67 1.58 3.04 12.00 2.08 36.81 37.69 97.65
2011 1.39 1.22 16.45 1.78 3.19 14.80 241 41.24 42.33 97.40
2012 1.64 1.37 18.75 1.83 3.39 16.69 2.68 46.34 47.64 97.27
2013 1.88 1.41 19.09 2.06 3.60 17.95 2.81 48.79 50.34 96.91
2014 2.01 1.54 2241 2.20 3.77 19.45 2.93 54.33 56.21 96.66
2015 2.55 1.68 27.70 2.34 3.96 21.05 3.14 62.43 64.74 96.42
2016 3.00 1.72 32.96 2.49 4.16 22.85 3.23 70.40 73.03 96.41
2017 3.54 1.95 38.32 2.57 4.40 25.58 3.43 79.80 82.84 96.32
2018 3.98 2.29 42.69 2.75 4.65 28.65 3.64 88.66 92.01 96.36
2019 4.23 2.52 49.07 2.94 4.91 32.09 3.87 99.63 103.42 96.33
2020 4.77 2.96 54.46 3.13 5.19 35.93 4.00 110.45 115.48 95.65
2021 5.40 3.58 60.78 341 5.53 39.35 4.23 122.28 126.99 96.29
2022 5.83 4.11 67.10 3.69 5.89 43.10 4.46 134.17 139.40 96.25
2023 6.26 4.83 73.42 3.77 6.27 47.20 471 146.46 152.17 96.25
2024 6.89 5.26 79.76 3.95 6.68 51.69 5.07 159.30 165.63 96.18
2025 7.42 5.98 84.09 4.24 7.11 56.61 5.35 170.81 177.70 96.12
2026 7.84 6.29 89.35 4.41 7.52 61.09 5.66 182.16 189.60 96.07

2027 8.15 6.61 93.61 4.66 7.95 65.92 5.98 192.88 200.79 96.06
2028 8.37 6.82 96.87 4.73 8.40 71.14 6.10 202.43 210.74 96.06
2029 8.59 7.03 99.13 4.90 8.88 76.77 6.34 211.64 220.36 96.04

2030 8.60 7.18 102.40 5.06 9.38 82.85 6.49 22197 23111 96.04
*Estimated  Source: De (2011)




Barriers to India-BSR Trade

Dependent variable = Export

Variables
GDP of Reporter (India)
GDP of Partner (Importer) 0.383*** (0.141)
Liner Connectivity Index of Reporter }India needs improvement in
Tariff } Tariff cut still important

Adjacency dummy -1.677* (-0.944)
FTA dummy 1.086 (0.719)
Air connectivity dummy 1.325 (0.859)
Language dummy -2.602*** (-0.736)
BSR dummy -0.407 (-0.473)
R-squared 0.932

}Market size to drive export

#Usual; disclaimers apply

Note: Robust standard errors
Observations 231 in parentheses. *** p<0.01, **
: p<0.05, * p<0.1. All variables
Country fixed effect Yes are in log scale.
Hausman test

Chi2 value, p-value 16.56 (0.0000) Source: De (2011)




Transport costs outweigh tariff
In EU-Asia trade

Importer: European Union (27)

Exporter 1981-1990 1991 1991-2000 2001 2001-2008 2007#

Transport Tariff ~ Transport  Tariff  Transport  Tariff
cost (%)* (%)** cost (%)* (%)** cost (%)* (%)**

China 22.686 13.580 44.131 7.070 27.898

India 22.715 13.500 19.354 7.070 12.237

Indonesia 17.613 12.560 17.257 7.760 25.023

Japan 8.192 12.630 10.541 5.670 7.802

Malaysia 9.413 14.600 11.483 5.580 18.994

Thailand 8.864 14.340 5.559 7.600 10.535

*Ad-valorem (as % of import value), simple average, calculated based on DOTS, IMF
** Simple average tariff, sourced from WITS, World Bank  #Averaged over 2003-2007

Source: De (2010)




Summing-up

a will continue to be India’s largest trading
partner from BSR. The larger BSR economies (
) willldominate the trade with India.

O The India-BSR trade may fall short of a target of US$
50 billion in 2013 If we don’t facilitate the trade
adequately.

a would drive the trade flow. India’s rising
economic growth would obviously lead to higher trade
pbetween India and BSR In coming years.

0
(Importance of transport facilitation) with the
global network.

0 Further tariftt cut (Importance of trade liberalization):is
Important.

d Transpert cost IS ene of the major barrers to trade.




BSR — India Connectivity




Dominant Modes of Connectivity

_1Ocean shipping

LlAsia — Europe lines [34 lines serving Chinese
coast, 4 lines serving Indian coast]

LAIr shipping
Ll About 64 air cargo operators serving China —

Europe, about 16 air cargo operators serving
India — Europe

L1Only a few passenger air services between
India and BSR [Shanghai and Beljing have
direct flights te most ofi the BSR countries|




Passenger Airlines between
India and BSR

Indian Cities BSR Cities

Lufthansa Delhi, Chennai, Kolkata, Munich, Frankfurt
Hyderabad, Pune,
Mumbai, Bangalore

Fin Air Delhi Helsinki

Aeroflot Delhi, Mumbai Moscow

Air India Delhi, Mumbai Frankfurt, Munich, Moscow

Source: De (2011)




Alr Freight and Passenger
Movement between India and BSR

(a) Freight

Finland

Germany

Russia

India Total

Volume (‘000 tonnes)

2007-08

106.03

1025.01

2008-09

99.36

1072.47

2009-10

103.26

1139.07

Share (%)

2007-08

10.34

2008-09

9.26

2009-10

Passenger

Denmark

9.07

(b) Passenger

Finland

Germany

Russia

India Total

Vo

ume (million num

bers)

2007-08

1.36

0.15

2008-09

1.29

0.19

2009-10

1.26

0.22

Share (%)

2007-08

5.01

2008-09

4.45

2009-10
*Very negligible

3.93

Source: De (2011)




Maritime Connectivity: Liner
Shipping Connectivity Index (LSCI)

Denmark  11.56 24.25 2539 22.10 2649 27.68 26.76
Estonia 7.05 6.52 5.76 5.78 5.48 5.71 5.73
Finland 945 10.16 858 10.7/0 9.72 10.15 8.36
Germany 76.59 77841 80.66 88.95 89.26 84.30 90.88
Latvia 6.37 5.82 5.10 5.87 5.92 5.18 5.98
Lithuania 5.22 5.88 5.66 6.83 7.76 8.11 9.55
Norway 9.23 8.31 7.34 7.80 7.91 7.93 7.93
Poland 7.28 7.93 7.50 7.86 9.32 9.21 26.18
Russia 1190 12.72 1281 14.06 1531 20.64 20.88
Sweden 14.76 26.61 28.17/ 2582 30.27 31.34 30.58
BSR10 1594 18.62 18.70 1958 20.70 21.03 23.28
India 34.14 36.88 4290 40.47 42.18 4097 41.40

Source: UNCTAD




Containerized Trade

-
Country

(million TEUS)
Denmark 057 046 059 089 121 091 068 068 065 064 135
Finland 093 102 109 116 131 131 142 156 153 106 153
Germany  7.70 843 925 1094 1248 1360 1501 16.64 17.18 1277  5.78
Poland 025 026 032 035 043 051 064 077 08 081  14.06
Russia 032 061 077 096 137 180 227 296 331 218 2391
Sweden 088 085 08l 086 110 125 127 129 130 125  3.94
BSR6 1064 1162 12.82 1516 17.90 19.39 2128 2391 2483 1871  6.47
India 245 276 321 392 433 498 614 738 767 7.89 1387
World 225 235 264 297 338 376 417 468 491 444 7.85

Share of
BSR in
world (%)

Share of
India in
world (%) 1.09 1.18 1.22 1.32 1.28 1.32 1.47 1.58

*Compound annual growth rate (CAGR) **Known as Jawaharlal Nehru Port
Source: De (2011) based on Containerisation International




Growth in Container Traffic

-

(million TEUs)

*Compound annual growth rate (CAGR) **Known as Jawaharlal Nehru Port
Source: De (2011) based on Containerisation International




Container Traffic between India
and BSR Countries in 2009*

ey

(TEU)

Norway 2858 5075 7933
Germany 38953 83189 122142
Denmark 2327 22073 24400
Poland 5512 22629 28140
Sweden 2671 25103 27774
Russia 12471 273748 286219
Finland 1603 11681 13285
BSR 7 66395 443498 509893
India Total** 3372000 3493000 6865000

Share of BSR7 in
India Total (%) 1.97 12.70 7.43

*Estimated based on UNCOMTRADE. **Actual, taken from Ministry
of Shipping, Government of India

Source: De (2011)




Liner Shipping Network between
India and BSR

.| Pipavav .| Mundra

India — Europe
Port Rotation
by Major Lines

Felix

Antwerp |g Hamburg

Serving BSR
from Hamburg

Note: Copenhagen (CGH), Gothenburg (GB), Hamburg
(HBG), Helsinki (HSK), St. Petersburg (SPB)

Source: De (2011)




India — Europe Liner Networks
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Source: De (2011)
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India — Europe Liner Networks

Source: De (2011)
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Connectivity Plans




ASIAN HIGHWAY ROUTE MAP
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Track Gauges
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Eure-Asian Transport Linkages

Euro—Asia Transport Linkages is a joint project of UNECE and UNESCAP,
undertaken in 2001.

o ODbjective Is to integrate Europe and Asia through transport corridors.

Members - Afghanistan, Armenia, Azerbaijan, Belarus, Bulgaria, China, Georgia,
Iran, Kazakhstan, Kyrgyzstan, Moldeva, Romania, Russia, Tajikistan,
Turkmenistan, Turkey, Ukraine, and Uzbekistan

Pan-European Transport Corridors (PETC):

o [rans-Siberian: Europe (PETCs 2, 3, 9)-the Russian Federation—Japan, with
branches from the Russian Federation to:

Kazakhstan— China and the Korean peninsula
Mongolia— China;
o Transport Corridor Europe-Caucasus-Asia (TRACECA): Eastern Europe

(PETCs 4, 7, 8, 9)—acress the Black Sea—Caucasus—across the Caspian
Sea—Central AS|a

o Southern: Southeastern Europe (PETC 4)—Turkey— Iran, with branches from
the lran to:

Central Asia—China
South Asia—Southeast Asia/Southern China
0 North-Seuth: North Europe (PETC 9)—Russia, with branches to:
Caucasus—Persian Gulf
Central Asia—Persian Gulf
Acress the Caspian Sea— lran—Persian Gulf.




East — West Transport Corridor

Source: East — West Transport Corridor I, available at www.ewtc2.eu




India — BSR Intermodal Link — a

Proposal
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Fostering India — BSR Connectivity:
The Enabling Envirenment

0 Accession to the International Conventions
O Intermodal Transport and Transit

O Strengthening and Harmonizing Rules,
Regulations, and Standards

O Financing Cross-border Transport Projects

O Strengthening Coordination amoeng Countries
and Stakeholders

0 Closer Cooperation on Security.
0 Strengthening Regienal Cooperation




India-BSR connectivity ~
myth today.....will be a reality soon

O The Need for India - BSR Regional
Cooperation

a A
to foster regional cooperation and integration between
India and BSR.

To Intensify the regional cooperation and integration, one of
the essential tasks would be to implement

A IS needed to combine the efforts of
businesses, policy makers, and governments for stronger
economic relations.

An between India and BSR may be
which will net enly: provide a platiorm fer cooperation and
action but also take the EU-India partnership ahead.
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